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SUBJECT: ROKG WHEAT PURCHASE PLANS 

1 . MAF AND EPB HAVE INFORMED AGATT AND USAID THAT 
ROKG SERIOUSLY CONSIDERING GRANTING APPROVAL TO 
KOFMIA TO EORWARD CONTRACT WITH U.S. WHEAT 
EXPORTERS FOR ABOUT ONE MILLION MT WHEAT IN ADDITION 
TO THE CY 1973 AND CY 1974 PL 480 WHEAT SUPPLIES. 

ROKG PRESENT ANNUAL WHEAT IMPORT REQUIREMENT IS 
ABOUT 1.2 MILLION MT AND ONE MILLION MT WHICH ROKG 
MAY ATTEMPT TO OBTAIN UNDER FORWARD CONTRACTS 
WOULD HELP COVER WHEAT REQUIREMENTS EOR OCTOBER 
1973-AUGUST 1974 PERIOD. 

2. DURING RECENT VISIT TO U.S., AGATT UNDERSTANDS 
FROM MEETINGS WITH U.S. EXPORTERS THAT MOST 
EXPORTERS UNWILLING ASSUME PRICE RISKS INHERENT 
IN SUCH EORWARD CONTRACTS. SOME U.S. EXPORTERS 
ARE INTERESTED IN CONTRACTS WITH CONDITIONAL 
PRICE TERMS OR STIUPLATION THAT PRICE BE 
DETERMINED AT LOADING TIME BASED ON PREVAILING 
PRICES IN PREVIOUS 15-30 DAYS. UNDER WHICH BUYER 
IS ASSUMING PORTION OF RISK AS WELL AS BENEFIT 
SHOULD PRICES DECLINE, AND WE FEEL KOREANS 
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PROVISIONS. 

3. ROKG PLANS TO COVER REQUIREMENTS AS OUTEINED 

ABOVE APPEAR IN LINE WITH ADVICE GIVEN AG ATTACHES 

BY USDA OEEICIALS IN EINAL MEETING OE AG ATTACHE CONEERENCE. 

DECON 8-7-74. 
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